ITEM NO._____

KANDLA PORT TRUST

SUMMARY OF FINANCIAL REVIEW  2008-09


The financial results of the Kandla Port Trust for the year ending 31st March 2009 has been drawn up in the prescribed formats as required under section 102 (1) of the Major Port Trust Act 1963. The Annual Accounts is to be submitted to the Resident Audit Officer, Gandhidham representing the Accountant General, Gujarat, Ahmedabad latest by 10.6.2009 duly authenticated by Board as per the time Schedule prescribed by the Central Government. Accordingly, the Annual Accounts is prepared and attached herewith.  The salient feature of the financial performance is analysed as under: -

2. Traffic 


The year 2008-09 recorded a increase of 11.00% in traffic. The Port has handled 72.22 million tonnes of cargo during 2008-09 as against 64.92 million tonnes in 2007-08. The traffic at Kandla and Vadinar is tabulated below: 










(In lakh tonnes)


Actual    2007-08
R.E 

2008-09
Actual    2008-09

Import at Kandla
181.08
180.08
176.88

Export at Kandla
118.37
129.38
109.72

Total at Kandla
299.45
309.46
286.60

Import at Vadinar
285.98
320.00
354.77

Export at Vadinar
46.79
70.00
70.47

Total at Vadinar
332.77
390.00
425.24

Transhipment 
16.98
7.96
10.40






Grand Total
649.20
707.42
722.24
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3. Financial Result

The summary of the financial performance of the Port for the year 2008-09 is as under: -


        (Rs. in crores)


Actual 

2007-08
R.E 

2008-09
Actual 

2008-09

Operating Income
341.57
389.67
408.76

Operating Expenditure
247.97
318.65
326.46

Operating Surplus
93.60
71.02
82.30

Non-Operating income
164.19
189.48
182.96

Non-Operating exp.
10.71
38.87
41.76

Profit before tax
247.08
221.63
223.49

Provision for Income tax
69.21
51.00
63.05

Profit/(-)Loss after tax 
177.87
170.63
160.44

3.1 The operating income increased by 19.67% over previous year. This is mainly due to :- 

· Increase of Rs. 16.72 crores in cargo handling income due to increase in traffic.

· Increase of Rs. 46.08 crores in vessel related charges due to increase in the GRT of the vessel handled and BOT vessels.

· Increase of Rs.4.39 in estate rentals due to implementation escalation clause.

3.2 There is increase in operating expenditure by Rs. 78.49 crores (31.65%) as compared to previous year due to:-

· Increase in Salary & wages by Rs. 25.41 crores.

· Increase in operation & maintenance expenditure by Rs. 45.71 crores.

          Increase in hire of crafts expenditure by Rs. 0.48 crores.

          Increase in dredging expenditure by Rs. 30.21 crores.

          Increase in fuel expenditure by Rs2.86 crores & water expenditure

          by Rs. 1.00 crore.

· Increase in Office & Administration and Medical Expenditure by Rs. 3.92 crores.
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The break up of the operating expenditure is as follows: -

 








 (Rs. In crores)

Particulars
2007-08
2008-09

Salary and wages
104.64
130.05

Stores
5.69
5.27

Office and administration expenses
5.68
7.98

Dredging
43.52
73.72

Operation and maintenance expenses
39.64
55.12

CISF
7.07
10.04

Medical
5.50
6.17

Depreciation
34.12
34.08

Other expenditure
2.10
4.03

3.3 The major source of non operating income are:



     (Rs. in crores)


Actual    2007-08
R.E.

 2008-09
Actual    2008-09

Interest Income
161.71
179.49
178.78

Other Misc. Income
2.48
9.99
4.18

Total 
164.19
189.48
182.95

3.4 The F&M income has gone up by Rs. 18.76 crores as compared to previous year is on account of increase in investible surplus fund and re-investment of fund in increased rates in the year 2007-08.

3.5 The finance & miscellaneous expenditure comprises of the following major items.

     (Rs. in crores)


Actual 

2007-08
R.E.

 2008-09
Actual 

2008-09

Contribution to Pension 
0.09
20.35
23.34

Contribution to gratuity
2.11
2.00
5.75

grant-in-aid
3.45
12.50
6.64

Welfare expenditure
1.93
2.00
2.04

Fringe Benefit tax
0.32
0.31
0.46

Misc.expenses
2.48
1.71
0.27

Prior period expense
0.33

1.92

Total F & M
10.71
38.87
40.42

3.6 The profit before tax for the current year thus stands at Rs. 223.49 crores as against Rs. 247.09 crores of previous year. 
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3.7 The income tax liability for the financial year 2008-09 works out Rs. 63.05 crores.  The net profit after tax is therefore comes to Rs. 160.44crores.

3.8 The profit after tax of Rs. 160.44 crores has been appropriated to the following reserves and funds.





  (Rs. in crores)

1
Capital asset replacement reserves
0.37

2
Two 3% MPC reserves
81.75

3
General reserve
78.32

4 Financial Position 



The following table indicates the financial position of the Port Trust.









               (Rs. in crores)

A.
LIABILITIES
2007-08
2008-09

a)
Capital Reserve
1005.46
1064.20

b)
Revenue Reserve
1486.19
1711.63

d)
Capital debt
16.12
16.12

e)
Current Liability & Provisions
273.72
177.46


Total Liability
2781.49
2969.41

B.
ASSETS



a)
Fixed asset less depreciation 
697.44
710.66

b)
Capital work in progress
80.10
114.98

c)
Investment
1642.55
1750.10

d)
Current asset
361.40
393.67


Total Asset
2781.49
2969.41

C.
Working capital 
87.68
216.21

D.
Capital employed
785.12
926.87

E.
Net Worth
2491.65
2775.84

F.
ROR on Capital employed
22.66%
17.30%

G.
Operating ratio 
72.60%
79.86%

5. Capital Expenditure:


The capital expenditure incurred on plan and non-plan work is shown below: -







       (Rs. in crores)





                                                    
Actual 

2007-08
R.E

 2008-09
Actual 

2008-09

Plan
41.39
57.05
59.21

Non-Plan
17.35
30.57
26.96

Total
58.74
87.62
86.17
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On capital expenditure, 98.35% of the allocated fund has been utilized during the year. The total plan and non-plan capital expenditure has been funded out of internal resources of the Port. 




6. 
Capital debt 

The initial capital debt of 1611.62 lakhs prior to forming the Port Trust Board is still exhibiting in the financial statement, as no decision for its repayment is finalised by the Ministry. Barring this the Port has no loan fund liability.

7. 
An amount of Rs. 2.04 crores has been spent for the staff welfare expenses against of Rs. 1.97 crores spent in the year 2007-08.

8. Work-in progress amounting Rs. 29.33 crores has been capitalized during the year.

9. The Port has appointed M/s. Khimji Kunverji & Co., Gandhidham as Income Tax consultant for the purpose of Tax Audit for the financial year 2008-09 also as required under the Income Tax Act.
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